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ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-07 AGR-10 RSC-01 /031W 

101983 

R 250825Z NOV 74 
FM AMCONSUL ZAGREB 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 2832 
AMEMBASSY BELGRADE 

UNCLAS ZAGREB 1061 

E.O. 11652: N/A 
TAGS: BEXP, YO 

SUBJECT: MAJOR PROJECT: SUGAR BEET PLANT AT VIROVITICA 
REF: STATE 232467 

1. POST HAS DISCUSSED FINANCING SUGAR MILL WITH DR. NOVAK, 

WHO HAS PROVIDED US WITH COPY OF OCTOBER 1974 STUDY PREPARED 
BY INSTITUTE WHICH EXAMINES PROJECT’S ECONOMIC JUSTIFICATION. 

STUDY CONCLUDES THAT PROJECT REQUIRES 12- YEAR CREDITS BASED ON 
ASSUMPTION THAT TOTAL COST OF BASIC AND WORKING CAPITAL WOULD BE 
470 MILLION NEW DINARS IDOLS 27.5 MILLION). HOWEVER, ADDENDUM 

TO STUDY SUGGESTS THAT INFLATION IN PRICE OF EQUIPMENT COULD 
RAISE BASIC CAPITAL COST FROM DOLS 23 TO DOLS 30 MILLION, THUS 
RAISING TOTAL PROJECT COST TO CIRCA DOLS 34 MILLION. 

2. NOVAK, IN MOST RECENT CONVERSATION, STRESSED DESIRABILITY 
OF MOUNTING PROJECT ON JOINT- VENTURE BASIS, WITH FOREIGN 
PARTNER WELCOME TO TAKE AUTHORIZED 49 PER CENT. REGARDING 
QUESTION OF POLISH PARTICIPATION RAISED REFTEL, NOVAK SAID THAT 
POLES, GERMANS AND ITALIANS WERE ALL LIKELY TO BID ON PROJECT. 

BUT YUGOSLAVS ARE APPARENTLY CONSIDERABLY INTERESTED IN AMERICAN 
TECHNOLOGY, IF IT CAN BE OFFERED ON COMPETITIVE TERMS. 
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